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Summary

On January 12, 2010, Canada’s largest independent power producer TransAlta
Corporation announced a $100 million expansion of its New Brunswick wind farm,
through its newly acquired 25 year power-supply contract with New Brunswick Power.
The Kent Hills wind farm, which is located southwest of Moncton, N.B., will add 18 V90-
3.0 MW wind turbines equivalent to 54 MW installed power to the existing facility of 96
MW. The expansion is planned to commence early this year pending regulatory and
environmental approvals. The completed facility is expected to supply enough electricity
for approximately 9,000 homes on a yearly basis.

Government Incentives and Requirements

Electricity generation from wind has become a very important source of energy for New
Brunswick. The New Brunswick Department of Energy has committed to developing its
renewable energy sector and has requested N.B. Power to increase the generation from
renewable sources to 10 percent of total electrical output by 2016. In 2007, the
provincial government accelerated this time frame by asking N.B. Power to move
immediately with the addition of an extra 300 MW of wind power in New Brunswick in
order to bring the wind power generation capacity to over 400 MW. According to the
New Brunswick Energy Minister, Jack Keir, once the impact on reliability and stability of
the grid operations are assessed at the end of the current projects, there will be
potential for many further projects.

Market Insight

Currently New Brunswick has a wind-power installed capacity of only 195 MW, which is
less than 6 percent of Canada’s total wind power. However, the future is promising with
the 54 MW expansion at Kent Hills, along with two other projects currently under way
totaling 114 MW. This will result in almost doubled wind power capacity by year end
(source: CANWEA).

The year 2009 was a record year for wind energy development in Canada with 950 MW
of new capacity being installed. This was a staggering 40.1percent increase from the
previous year bringing the total installed capacity to 3,319 MW, which powers almost 1
million homes or 1.1 percent of Canada’s total electricity demand. It is also the first time
that wind developments are operating in every province (source: CANWEA).
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Opportunities for U.S. Companies

According to TransAlta, a general contractor has not yet been selected for the Kent Hills
expansion project. The expansion will generate a range of opportunities for sub
contractors, who will be required to supply various products and services. Besides the
main equipment, (wind turbines and generators), the project requires an upgrade of the
electrical system, including connections to the grid. A variety of cables, switchgear, and
other electrical equipment and materials will be also necessary.

During the past six years Canada’s total wind energy facilities grew more than 10 times.
As New Brunswick continues to develop its wind energy sector, there will be increased
demand for wind turbine components such as rotor blades, base frames, nacelle covers
and spinners, flexible drive shafts, disk brakes, vibration mounts, inverters, control
cabinets, generators, etc.

The Kent Hills project press release is available at: TransAlta Newsroom website

NB information release is available at: Government of NB News Release

TransAlta contacts and company information are available at: TransAlta website
Further information on New Brunswick Power is available at: NB Power website
Canadian wind projects listing is available at: CanWEA website

Canadian wind power sector overview is available at: Industry Canada-Wind Power
website

New Brunswick wind energy overview is available at: NB Renewable Energy Sources

Export Services in Canada

The U.S. Commercial Service provides U.S. firms with a wide range of cost effective
business development services in Canada, including market research, corporate
matchmaking and assistance with finding agents and distributors. With professionally
staffed offices throughout Canada we can help U.S. firms promote their products and
services and realize their full export potential. Call us today and find out how we can
help you join the largest trading relationship in the world.

Additional information on customized international trade counseling, international
market research on countries and industries worldwide and exposure for your company
at global promotional events can be found at http:/www.export.gov/.

To obtain similar reports on a variety of industry sectors/topics — Send us an e-mail/give
us a calll The U.S. Commercial Service in Canada, with six offices and numerous
Sector Specialists, regularly publishes similar reports on business opportunities, product
analysis, regulatory requirements, industry market analysis and research on a variety of
industry sectors and topics that highlight/identify export opportunities for U.S.
companies. Call us for an updated list of our pre-packaged analysis on your industry
sector or let us know your needs. We will be happy to customize reports for your
products and services based on your goals and objectives.

export.gov

The U.S. Commercial Service — Your Global Business Partner. 800-USA-TRADE



http://www.export.gov/
http://www.gnb.ca/0085/Renewable-e.asp#wind
http://www.ic.gc.ca/eic/site/wei-iee.nsf/eng/00071.html
http://www.ic.gc.ca/eic/site/wei-iee.nsf/eng/00071.html
http://www.canwea.ca/
http://www.nbpower.com/Welcome.aspx
http://www.transalta.com/
http://www.gnb.ca/cnb/news/ene/2010e0023en.htm
http://www.transalta.com/newsroom/news-releases/2010-01-12/transalta-awarded-25-year-power-purchase-agreement-nb-power-announ

Canada: New Brunswick Wind Energy Development with TransAlta Project
Page 3 of 3

To access CS Canada’s list of industry specialists with responsibility for other major
industry-sectors, visit http://www.buyusa.gov/canada/en/3.html.

When you think of exporting, Think Canada First!
Visit our website at www.BuyUSA.gov/Canada

For More Information

The U.S. Commercial Service in Toronto, Canada can be contacted via e-mail at:
Stefan.Popescu @ mail.doc.gov; Phone: +1 415 - 595 5412 ext 223; Fax: +1 416 - 595
5419; or visit our website: www.BuyUSA.gov/Canada

The U.S. Commercial Service — Your Global Business Partner

With its network of offices across the United States and in more than 80 countries, the
U.S. Commercial Service of the U.S. Department of Commerce utilizes its global
presence and international marketing expertise to help U.S. companies sell their
products and services worldwide. Locate the U.S. Commercial Service trade specialist
in the U.S. nearest you by visiting http://www.export.gov/eac.

Comments and Suggestions: We welcome your comments and suggestions regarding
this market research. You can e-mail us your comments/suggestions to:
Customer.Care @mail.doc.gov. Please include the name of the applicable market
research in your e-mail. We greatly appreciate your feedback.

Disclaimer: The information provided in this report is intended to be of assistance to
U.S. exporters. While we make every effort to ensure its accuracy, neither the United
States government nor any of its employees make any representation as to the
accuracy or completeness of information in this or any other United States government
document. Readers are advised to independently verify any information prior to reliance
thereon. The information provided in this report does not constitute legal advice. The
Commercial Service reference to or inclusion of material by a non-U.S. Government
entity in this document is for informational purposes only and does not constitute an
endorsement by the Commercial Service of the entity, its materials, or its products or
services.

International copyright, U.S. Department of Commerce, 2008. All rights reserved outside
of the United States.
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